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SUBJECT: SJ. GROVES INTEREST IN NIGERIA 
REE: A) STATE 068487; B) STATE 084356 

EMBASSY CONCURS VIEW EXPRESSED REF A THAT USING TECHNICAL 
ASSISTANCE CONTRACT AS VEHICLE FOR CONTROL OF LOCAL GROVES' 
NIGERIAN JOINT VENTURE BY S.J. GROVES PARENT COMPANY LIEKLY 
TO RUN AEOUL PROVISIONS 1977 INDIGENIZATION DECREE. HOWEVER, 

NO THEORETICAL LEGAL PROBLEM WITH GROVES' NIGERIAN JOINT VENTURE 
SIGNING TECHNICAL ASSISTANCE OR MANAGEMENT CONTRACT WITH PARENT 
COMPANY WHICH COULD GIVE S.J. GROVES DE FACTO OPERATIONAL 
OR MANAGERIAL CONTROL OF COMPANY. DEFINITIIONS OF MANAGERIAL 
CONTROL AND ABSOLUTE CONTROL SOMEWHAT ELASTIC AND DEPENDS 
LARGELY ON DEGREE OF ACTIVISM OF NIGERNA PARTNER. ALTHOUGH 
INDIGENIZATION DECREE AND RELATED FMG PRONOUNCEMENTS URGE 
GREATER DECISION MAKING BY NIGERIANS IN JOINT VENTURES MAIN 
THRUST OF DECREE IS TO INCREASE NIGERIAN EQUITY HOLDINGS. 
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